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R 030920Z MAR 78 
FM AMEMBASSY KUALA LUMPUR 
TO SECSTATE WASHDC 2676 


LIMITED OFFICIAL USE KUALA LUMPUR 1785 

E.0.11652:N/A 

TAGS: ED AD, PEPR, MY, VN 

SUBJECT: MALAYSIA ASSIST SRV IN REHABILITATION OE RUBBER INDUSTRY 

REE: KUALA LUMPUR 0285 

1. MALAYSIA AND THE SRV HAVE EXCHANGED NOTES AGREEING THAT THE 
GOM WILL ASSIST THE SRV IN REHABILITATING ITS NATURAL RUBBER 
INDUSTRY. THE ASSISTANCE WILL TAKE THE FORM OF TECHNICAL ADVICE 
FROM THE MALAYSIAN RUBBER RESEARCH AND DEVELOPMENT BOARD ON 
PLANTING MATERIALS AND THE ESTABLISHMENT OF A PILOT RUBBER 
PROCESSING PLANT. 

2. COMMENT: THIS EXCHANGE OF NOTES IS THE FORMALIZATION OF AN 
EARLIER AGREEMENT BETWEEN THE TWO COUNTRIES. THE GOM'S 
MOTIVATION IN PROVIDING THIS ASSISTANCE IS TO DEMONSTRATE IN 
CONCRETE TERMS THE IMPORTANCE IT ATTACHES TO THE NORMAL- 
IZATION OE RELATIONS WITH THE SRV WHILE THE SRV IS APPARENTLY 
VERY INTERESTED IN INCREASING ITS NATURAL RUBBER PRODUCTION 
AND HAS WELCOMED THIS TECHNICAL ASSISTANCE. (EYI: IN 1977 THE 
SRV PRODUCED 30,000 TONS OE NATURAL RUBBER ACCORDING TO 

ITS OWN STATISTICS). 
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